PERSONNEL

LAND COMMISSIONER: Vacant
FORESTERS: Doug Leitheiser
John Vaida
RECEPTIONIST: Michelle Andresen and Pam Miller
AUDITOR/TREASURER Ryan Tangen

CONTACT INFORMATION

MAILING ADDRESS: 200 State Street East
Detroit Lakes, MN 56501

TELEPHONE NUMBER: (218) 847-0099

FAX NUMBER: (218) 846-2379

WEB PAGE: www.co.becker.mn.us

E-MAIL:

John: jpvaida@co.becker.mn.us
Doug: djleith@co.mn.us
Michelle: mmandre@co.becker.mn.us

If you have moved, had an address change, or would like to be added to our mailing
list, please contact us with your information.
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COUNTY TIMBER SALE

Friday March 11, 2011

Notice of Sale of Stumpage on Tax-Forfeited Lands

Becker County Courthouse Commissioners’ Room
Notice is hereby given that timber will be offered for sale at public oral auction, pursuant to
the provisions of Minnesota Statutes 282.04, Chapter 355, Laws of 1941, on tax forfeited
lands, at 10:00 a.m. in the Commissioners' Room at the Becker County Courthouse, 915
Lake Avenue, Detroit Lakes, Minnesota, on Friday, March 11, 2011. Timber will be sold
to the highest bidder at no less than the appraised value, and in conformity with forest
practices as outlined on the Appraisal and Timber Sale Contract.

Tract Description Appraised Successful Bid
# (Sec-Twp-Rng) Value Bidder %
1 NW SW SW NwW
Sec 27 Twp 142 R 38 $23,862.50
SE NE NE SE
Sec 28 Twp 142 R 38
NEN W

Sec 34 Twp 142 R 38
2 NW 1/4 SE SW NE
Sec 16 Twp 142 R 37 $21,010.00
NE 1/4

Sec 17 Twp 142 R 37
3 SW SW

Sec 17 Twp 142 R 37
NE NE

Sec 19 Twp 142 R 37 $11,370.00
N NW

Sec 20 Twp 142 R 37

4 NENE
Sec 9 Twp 142 R 37 $8,296.00
5 E 1/2 SE 1/4
Sec 14 Twp 142 R 37 $6,315.00
6 E1/2 SW 1/4
Sec 19 Twp 142 Sec 37 $5,676.25
7 SW NW
Sec 25 Twp 142 R 38 $4,450.00
8 SE SW SW SE

Sec 23 Twp 142 R 38
NE NW

Sec 26 Twp 142 R 38 $4,043.00
9 SE 1/4 NW 1/4
Sec4 Twp 142 R 38 $1,897.50




Bidding will be on a percentage basis and the percentage increase shall apply to all
items listed on the sale. Bidding will be by oral bid only and in multiples of two
percent (2%) unless otherwise stated.

Bids will not be accepted by any individual with a delinquent or uncollectible timber sale
account with any county, state, or federal agency, or from any bidder involved in a pending
timber trespass case with any county, state or federal agency. Becker County considers
any account over thirty days past due as delinquent.

If the sale of a tract of timber is rejected, cancelled or nullified by the County for any reason
attributable to the successful purchaser, or if the successful purchaser fails to pay the required
down payment on any tract(s) purchased on the day of sale, the tract(s) may, at the discretion of
the County, be offered to the next highest bidder, if that bidder is otherwise eligible to purchase. If
the tract of timber received only one bid for the appraised price, and that purchaser is then
determined to be ineligible, the sale will be rejected and the tract will be offered at the next Becker
County timber auction. If a sale of timber is rejected, cancelled or nullified for any reason
attributable to the successful purchaser, that purchaser shall be prohibited from bidding at the next
Becker County timber auction.

Bidding Eligibility
v Intermediate auction sales are limited to individuals/companies with 20 or fewer employees.
v' Regular auction sales are not limited by size of business.

v A single individual or company may purchase as many as two (2) tracts in the first round of
bidding, and then are prohibited from bidding on remaining tracts in that round. Tracts not
sold in the first round of bidding will be offered in a second round. There is no limit on the
number of tracts an individual/company may purchase in the second round of bidding. Any
tracts unsold after the second round of bidding will be offered in a third round, again without
limit to the number of tracts that may be purchased. Tracts not sold at public auction will be
available for Section-One purchase immediately following the auction.

v" No bidder may act in any capacity on behalf of a non-qualifying operation for the purpose of
procuring rights to timber from Becker County.

Transfer of Sales
v Auction tracts are nontransferable without written approval from the Becker County Land
Commissioner.

Responsibilities
v' Examination of sale sites, cutting regulations, and access to sites are the bidder’s
responsibility. Submission of a bid reflects that the operator understands the sale
regulations, site conditions, and has secured access to the site.
v Purchaser is responsible for all obligations associated with the permit.

Payment for Timber
v' The purchaser is required to pay a 25% down payment on the day of the auction sale.
Failure to do so will forfeit the bidder’s rights to the sale and the bidder will NOT be allowed
to bid on any subsequent auction tracts at the next county auction. This also applies to sales
partitioned into and sold as separate cutting blocks. The 25% is calculated on the entire sale
and will be applied to the final cutting block.




v' The balance of the sale value must be paid before any timber can be cut. This
also includes partitioned sales. At that time, a permit to cut and remove the timber
from the land will be issued to the person in whose name the bid was made.

With the permission of the Sale Administrator, the purchaser may enter unpaid blocks and cut
necessary timber incidental to developing logging roads as may be needed to log other blocks,
provided that no timber may be removed from an unpaid block

until separately scaled and paid for.

v' The 25% down payment will be forfeited if the timber is not cut in the allotted time
frame and the permit is not properly extended.

Permit Expiration
v All permits will expire on the date stated. Extensions may be granted under certain
circumstances. In this case, payment of the balance of the sale plus an additional
10% of the uncut balance is mandatory.

Additional Information
v' Becker County reserves the right to reject any and all bids and to withdraw any tract
from sale prior to auction thereof.

v" The successful purchaser authorizes Becker County to review load records for all
loads hauled to a consumer — regardless of the origin of the wood.

v' Any sales or parts of sales scaled and sold-as-appraised will not be adjusted or re-
appraised after the sale.

v" Measurement of cut products shall be in accordance with State regulations as
prescribed in Minnesota Statute 282.04. Final settlement of each timber sale will be
on the basis of the scale of all cut products, unless specifically stated otherwise.
Further, bidders agree to follow the attached cutting regulations.

New policy changes

v" Aload ticket is required for every load taken from any landing or if it is being taken to
an alternate landing.

v" When a sale is finished any missing load ticket will be charged the heaviest load at
the highest price from that sale plus ten percent. This total will be charged to the
permit missing the tickets.

Following is a list of lands upon which the timber is located, the estimated quantities of timber that
will be offered, and the appraised prices. The successful bidder will be required to pay 25% of the
appraised value at the time of the auction sale. The required payment is listed after each tract.



Average Stumpage Values - 5-Year Trend

—e— Aspen

—=— Birch

—A— Jack Pine

—<— Balsam Fir

— 3 per. Mov.
Avg. (Aspen)

SUMMARY OF SUCCESSFUL BIDDERS
October 22, 2010 Timber Auction

% Over
Tract |Appraised| Bid Value Purchaser
1 92% |$29,625.60|Lundberg Forest Products
2 54% |$14,614.60Dale Buness
3 62% |$16,864.20|Robert Olson Logging
4 52% |$12,874.40/Kimball Logging & Sawmill
5 10% $7,249.00Kimball Logging & Sawmill
6 10% $6,033.50|Dan Bergstrom
7 42% $4,643.40|Dan Bergstrom
8 No Sale
9 |Appraised| $1,060.00/Doug Morrison
10 58% $5,095.50|Doug Morrison




SUMMARY OF 2010 TIMBER SALES YTD

Species/Product
Aspen - Mixed
Basswood - Pulp
Basswood - Mixed
Fir, Balsam - Mixed
Ash - Mixed
Sugar Maple - Pulp
Sugar Maple - Mixed
Northern Hardwood - Pulp
Oak - Mixed
Oak, Red - Mixed
Oak, Bur - Pulp
Pine, Norway - Mixed
Pine, Jack - Mixed
Birch - Pulp
Birch - Mixed
Spruce, White- Mixed
Spruce, Black - Mixed
Tamarack - Mixed
Sale Totals

Volume Total Average
Sold SaleValue | Price Per
(Cords) (Dollars) Cord
7,582.00 193,564.58 25.53
60.00 425.00 7.08
95.00 894.70 9.42
987.00 20,533.40 20.80
60.00 546.00 9.10
65.00 543.70 8.36
50.00 483.00 9.66
5.00 35.00 7.00
210.00 2,736.00 13.03
110.00 1,779.20 16.17
125.00 1,470.70 11.77
277.00 2,529.50 9.13
1,677.00 44,796.90 26.71
30.00 276.40 9.21
1,557.00 15,186.35 9.75
228.00 3,677.40 16.13
60.00 940.00 15.67
280.00 1,220.00 4.36
13,458.00 | 291,637.83
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